Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 ROME 11447 131746Z 
ACTION EUR- 12 

INFO OCT-01 ISO-00 FEA-01 ERDA-05 AID-05 CEA-01 
CIAE-00 COME-00 EPG-02 DODE-00 EB-07 FPC-01 H-01 
INR-07 INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-04 
USIA-06 OES-07 SP-02 SS-15 STR-04 TRSE-00 ACDA-07 
PA-01 PRS-01 XMB-02 /106W 

039087 132205Z/66 

R 131655Z lUL 77 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 5860 
INFO AMEMBASSY BRUSSELS 


LIMITED OFFIICIAL USE ROME 1 1447 

USEEC 

E.O. 11652: N/A 
TAGS: ENRG, TECH, IT 

SUBJECT: INDUSTRY MINISTER COMMENTS ON ITALIAN ENERGY PROGRAM 

REP: ROME 5909 

1. DURING EXTENDED LUNCHEON MEETING WITH THE AMBASSADOR 
ON JULY 7, MINISTER OF INDUSTRY AND COMMERCE DONAT-CATTIN 
MADE FOLLOWING STATEMENTS ABOUT ITALY'S ENERGY POLICY AND 
PLANS. 

2. ITALY PLANS TO BUILD 12 1,000 MW NUCLEAR POWER 

PLANTS (IN LINE WITH PARLIAMENTARY PROPOSALS,SEE REFTEL) AT 
ESTIMATED COST OF $1 1-12 BILLION OVER 8-9 YEAR PERIOD. THIS 
WOULD HOPEFULLY BE PAID 1/3 WITH NATIONAL FUNDS (THROUGH INCREASED 
ELECTRICITY RATES), 1/3 WITH OPEC FUNDS (RE-CYCLING OF 
PETRODOLLARS) AND 1/3 WITH US OR CANADIAN FINANCING AT 
APPROXIMATE RATE OF $400 MILLION PER YEAR. DONAT-CATTIN 
EXPECTS THAT PRIME MINISTER ANDREOTTI WILL ASK POR EXIMBANK 
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FIANCING-ONE-HALP TO COVER PURCHASES OP U.S. PRODUCTS 
AND THE OTHER HALE FOR PLANT CONSTRUCTION. IN CONNEC- 
TION WITH CANADIAN FIANANCING, DOAT-CATTIN MENTIONED 
THAT CANADA HAS OFPERED URANIUM TO ITALY (COMMENT: 

PRESUMABLY IN CONNECTION WITH OFFER OF CANDU REACTOR). 

3. THIS PROGRAM, ACCORDING TO DONAT-CATTIN, IS 
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EXPECTED TO HAVE EOLLOWING EEFECTS: (A) MEET EUTURE 
NATIONAL ENERGY REQUIREMENTS, (B) CREATE NATIONAL NUCLEAR 
REACTOR PRODUCTION CAPABILITY AND (C) STIMULATE INDUSTRIAL 
PRODUCTION (WHICH, HE NOTED, IS FORECAST TO DECLINE IN 
SECOND HALE 1977). 

4. DONAT-CATTIN STATED THAT ITALY'S MAIN INTEREST LIES 

IN BREEDER REACTORS IN VIEW OE DESIRE TO REDUCE DEPENDENCE 
ON OUTSIDE SOURCES OE RAW MATERIALS. ALTHOUGH ITALY WOULD 
BE VERY INTERESTED IN U.S. GUARANTEES CONCERNING AVAIL- 
ABILITY AND COST OE NATURAL URANIUM (ITALY.HE ASSERTED, 

HAS MORE THAN ENOUGH ENRICHMENT CAPACITY), THAT WOULD NOT 
SLOW DOWN IMPETUS TO DEVELOPMENT OE BREEDER REACTORS. 

WHEN AMBASSADOR REASIED QUESTION OE THORIUM BREEDER REACTORS, 
DONAT-CATTIN REPLIED THAT ITALY HAD OPERATED PILOT PLANT 
EOR THORIUM RESEARCH BUT HAD LATER ABANDONED IT IN RESPONSE 
TO DIRECTIVES FROM U.S.G. SUCH RESEARCH, HE ADDED, COULD 
CERTAINLY BE RESUMED. 

5. IN ORDER TO MEET PROJECTED ENERGY GAP IN 
1982-83 DONAT-CATTIN REPORTED PLAN FOR 

SIX COAL-BURNING THERMO-POWER PLANTS (EITHER THOUGH 
INCREASE IN CAPACITY OP EXISTING PLANTS OR BUILDING OP NEW 
ONES) AND TO CHANGE SOME OP EXISTING OIL-BURNING PLANTS 
INTO COAL PLANTS. IN THIS CONNECTION, DONAT-CATTIN 
REPORTED DIFPICULTIES INVOLVED IN EC INSISTENCE THAT 
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ITALY PURCHASE COAL PROM WITHIN COMMUNITY, WHEREAS ITALY 
CAN OBTAIN COAL FROM POLAND OR THE U.S. AT ABOUT HALE THE 
PRICE. DONAT-CATTIN SUGGESTED THAT GOI MIGHT SEEK RELIEF 
FROM EC ON THIS POINT, YEILDING TO THE EC ON PIBER MARKET 
AND ITALIAN REFINERY CAPACITYISSUES (HE DID NOT SPECIPY 
PURTHER). 

6. PINALLY, ON SUBJECT OP SOLAR ENERGY DONAT-CATTIN 
INDICATED THAT AT LEAST 50 ITALIAN PIRMS ARE 

WORKING IN THAT PIELD. IN PARTICULAR, HE MENTIONED ANSALDO 
SAN GIORGIO, WHOSE JOINT PROGRAM WITH MESSERSCHMIDT HAS 
ALREADY REACHED DEVELOPMENT STAGE. IN THIS CONNECTION 
DONAT-CATTIN REPERRED TO IMPORTANT CONGRESS ON SOLAR 
ENERGY WHICH WILL BE HELD IN GENOA IN AUTUMN OR WINTER 
OP I977.GARDNER 
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